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Syndicated estafa charges filed

Oct 14, 2009 Business World

THE BANGKO Sentral ng Pilipinas has filed new syndicated estafa charges against
officials of the Rural Bank of Carmen, including founder Celso delos Angeles, Jr. of the
bankrupt Legacy Group. In a five-page letter to acting Justice Secretary Agnes VST.
Devanadera, the office of special investigation said: "In blatant fashion, respondents,
conspiring with one another, while not all officers of RB Carmen, exercised unbridled
access to and control over the operations of RB Carmen, particularly in the custody and
disposition of funds which RB Carmen generated through its solicitations from the
general public." Investigations showed that RB Carmen had total deposit liabilities of at
least P400 million as of December 2008. Immediately after it closed shop, however, only
about P400,000 "was left in the bank’s vault." The central bank claimed the respondents
tried to cover up their culpability by disposing off documents and other pieces of
evidence. Named respondents beside Mr. delos Angeles were Alexis S. Petralba,
Namnama D. Pasetes, Roy Hilario, Virgilio A. Odejar, Christine Antenor Cruz-Limpin,
Norman Tiongson, Ronaldo Alix, Mike Basangan and several John Does and Jane Does.

http://www.bworldonline.com/BW101409/content.php?id=079



Smart wants to expand mobile
banking biz

Companies

Written by Lenie Lectura / Reporter

WEDNESDAY, 14 OCTOBER 2009 23:00

SMART Communications Inc. also plans to venture into microfinance, according to
company president Napoleon Nazareno.

“We are also looking into it but we are not talking to any banks yet. It's just a plan as of
now,” he said in an interview.

Smart has recently partnered with the Bank of the Philippine Islands (BPI) in offering
mobile banking services to the bank’s more than 3 million BPI account holders.

BPI and Globe Telecom Inc. are both Ayala-controlled companies. The other day, BPI
received Bangko Sentral ng Pilipinas approval for the transfer of shares of Pilipinas
Savings Bank Inc. to Ayala Corp. and Globe.

With this, BPI and Globe will each have a 40-percent stake, and Ayala Corp., a 20-percent
stake, in the bank, which will be used as the vehicle for the Ayalas’ foray into the mobile
microfinance business.

Pilipinas Savings Bank is previously a wholly-owned BPI subsidiary of BPI.

Nazareno said Smart is still in the early planning stage but is keen on exploring the new
business. "It may not be this year yet. We have yet to coordinate with a chosen bank but
we are interested. This will be a good venture. We are already taking part in mobile
banking business.”

Smart, the country’s largest mobile phone operator, expects to double its mobile phone
banking users in the next three years.

At present, Smart has registered one million active users out of the 21 banks it has
partnered with. Aside from BPI, Smart recently entered into similar arrangements with
BDO, Metrobank, EastWest Bank, Landbank and Union Bank. It will forge another
agreement with PNB and Allied Bank soon.

“There is a lot education involved here. Our current one million mobile banking users will
double in the next three years. Right now, it is growing. People will eventually appreciate
the convenience of mobile banking,” said Nazareno.

BPI clients who are Smart subscribers now enjoy the convenience of doing a wide range of
bank transactions through their mobile phones. The new BPI-Smart full-mobile banking
includes features such as balance inquiry, fund transfers, bills payment, Smart prepaid



airtime reloading and Smart money reloading.

There is no revenue sharing between Smart and BPI. The Smart subscriber will be debited
P2.50 for each message sent.

To enroll for mobile banking, BPI clients must have at least one ATM-based deposit
account.

BPI credit cards will be automatically tagged when ATM-based deposit account is applied.

http://businessmirror.com.ph/home/companies/17290-smart-wants-to-expand-
mobile-banking-biz.html




ECPay scheme will let OFWs
pay bills from host countries

Companies

Written by Lourdes M. Fernandez

WEDNESDAY, 14 OCTOBER 2009 23:02

LEADING electronic commerce technology provider ECPay, which has been providing the
backbone for an estimated P4 billion worth of billing transactions annually, is set to roll
out later this year an international payment system, mainly targeting the overseas
Filipino worker (OFW) market.

The main goal is to "empower the overseas Filipino worker to pay his or her family’s bills
from the host country,” thus giving the worker a greater say in deciding how “his hard-
earned money will be spent while he is abroad,” explained Jude Aguilar, president and
CEO of Electronic Commerce Payments Inc. "When implemented, this international bills
payment service should be the first of its kind globally,” he added.

The company has quietly built, in the past eight years, “the largest e-payment network
in the country with over 3,500 retail outlets nationwide,” according to Aguilar. These
cover mostly prepaid load products such as for mobile phones; bills payments; and
domestic remittance, meaning money sent within the country.

It processes, according to Aguilar, “about 50,000 transactions a day with an aggregate
value of P4 billion annually. Many of our outlets operate 24/7 so we never sleep.”

ECPay’s range of merchant partners is so extensive that most people would probably
never realize they've been tapping into its system, as their only link is to the business
directly using the e-payment—for instance, Smart, Globe or Digitel for e-loads, Maynilad
or Manila Water for water bills, or Sunlife or Philamlife for insurance payments.

Besides rolling out the global billing system for OFWs—hopefully by year-end—the
company is also expanding its tieups with power companies. Right now it helps the
Visayas Electric Cooperative (Veco) collect payment from 360,000 subscribers; soon, it
will include Davao Light and Power Company, with 400,000 subscribers. Also in the
works are tie-ups with power providers in Subic Freeport and Cotabato.

In a briefing, ECPay said it is also now accepting biller partnerships with a view to
expanding its network—municipal utilities, schools, hospitals, realty companies, among
others. "We leverage this advantage to encourage prospective billers to gain access to
and benefit from ECPay’s extensive network of 3,500 e-payment outlets nationwide,”
said Aguilar.

Besides that extensive network, flexibility in technology options is another advantage.
From its main hub at the IBM Center Eastwood City Cyberpark in Libis, Quezon City, it



affords merchants and customers alike quick and easy ways to transact because it can
move the electronic transactions through various operating platforms, depending on
what the former have or can work with—through terminals, point-of-sale (POS) system,
the internet, or server to server.

The long-term goal is to expand the current P4-billion annual electronic transactions to
P25 billion over the next three years. Of that, 40 percent of total payments is seen to
come from prepaid loading, bills collection and domestic remittance; the rest, 60
percent, will be accounted for by new services like e-tickets, overseas bills payments
and license/franchising activities. ECpay sees revenue from sales tripling as these new
electronic products and services are rolled out.

The leading technology provider is a joint venture of Andresons Inc. of Megaworld’s
Andrew Tan; and Payment One Inc. of the Pardo-Paterno partnership behind the 7/11
stores chain. Jose Pardo and Vicente Paterno were former Cabinet secretaries, Pardo
handling the trade portfolio and Paterno, public highways and industry. He is also a
former senator.

http://businessmirror.com.ph/home/companies/17293-ecpay-scheme-will-let-ofws-
pay-bills-from-host-countries.html

Noynoy, Villar, Erap top latest SWS poll

By Helen Flores (The Philippine Star) Updated October 15, 2009 12:00 AM

MANILA, Philippines - Liberal Party standard-bearer Sen. Benigno Aquino III
has emerged as the top choice of Filipinos for the country’s next president,
results of the latest Social Weather Stations (SWS) survey revealed.

Based on the SWS Third Quarter 2009 survey, six of every 10 adult Filipinos
or 60 percent want Aquino to succeed President Arroyo in 2010.

The non-commissioned survey was conducted from Sept. 18 to 21, with face-
to-face interviews with 1,800 adults.

The survey question was: “Under the present Constitution, the term of
President Arroyo is up to 2010 only, and there will be an election for a new
President in May 2010. Who do you think are good leaders who should
succeed President Arroyo as President?”



SWS said it provided no list of presidential wannabes but respondents were
allowed to give up to three names.Sen. Manuel Villar got the second highest
vote at 37 percent, followed by former President Joseph Estrada with 18
percent.

Fifteen percent of the respondents mentioned Sen. Francis Escudero’s name
while 12 percent voiced preference for Sen. Mar Roxas.

Roxas is Aquino’s running mate.

Vice President Noli de Castro was the choice for president of eight percent of
the respondents. Following him was Sen. Loren Legarda with five percent,
Lakas-Kampi-CMD standard-bearer Defense SecretaryGilbert Teodoro with
four percent, and Sen. Panfilo Lacson and Makati Mayor Jejomar Binay with
two percent each.

Metro Manila Development Authority Chairman Bayani Fernando and Jesus is
Lord founder Bro. Eddie Villanueva got one percent each.

Mrs. Arroyo’s name was mentioned by 0.5 percent of the respondents.

Aquino said the survey results showed the people’s clamor for good
governance.

SWS said six percent of those polled gave no answer and four percent had no
one to recommend.

SWS said the wording of the question has remained the same as the past 10
surveys since September 2007.

The latest SWS survey has an error margin of plus or minus 2.3 percentage
points.

SWS said similar surveys conducted in September and December 2007,
March and June 2008, and February 2009 had sample sizes of 1,200 adults
and error margins of plus or minus three percentage points.

The September 2008, December 2008, and June 2009 surveys had sample
sizes of 1,500 adults.

At Malacanang, Press Secretary Cerge Remonde congratulated Aquino
but expressed confidence that Teodoro’s standing would improve in the next



few months.

“Now regarding Nonoy, we are very happy for him and of course that should
make the administration candidate work harder when the political season or
when the time comes,” Remonde said.

Deputy presidential spokesperson Gary Olivar said a post-calamity survey
may have better results for Teodoro.

“It depends on whether or not our people will be perceptive enough to see
that a man who has not been covered by media is someone who is doing his
work. Of course I am referring to the administration candidate,” he added.

Congressmen for Gibo

A mock poll conducted by reporters among members of the administration-
dominated House of Representatives recently showed Teodoro besting other
presidential hopefuls. His running mate Interior Secretary Ronaldo Puno also
emerged as the lawmakers’ choice for vice president.

Teodoro, a former Tarlac congressman, obtained 90 votes from 153
legislators who cast votes, while Puno garnered 55 votes.

Villar placed a far second with 25 votes while Escudero followed closely with
20 votes. Aquino got only seven votes.

Fifth in the ranking was Sen. Richard Gordon with four votes, sixth was
Estrada with two votes, while De Castro, Public Works Secretary Hermogenes
Ebdane and Fernando obtained one vote each.

Earlier, Cebu Rep. Antonio Cuenco told newsmen an informal survey he
conducted among 200 of his colleagues showed Aquino getting most of the
votes.

The following day, stalwarts of the dominant party rebuffed Cuenco’s claim,
with Speaker Prospero Nograles claiming the consensus was for Teodoro.

Legarda was the lawmakers’ No. 2 choice for vice president with 21 votes,
followed by Roxas with 18 votes, Finance Secretary Margarito Teves with 13
votes, Makati City Mayor Jejomar Binay, 11 votes and Sen. Jamby Madrigal
with one vote.



For Ramon Casiple, chairman of the Consortium on Electoral Reforms,
Teodoro’s good showing in the mock polls indicates he has a fighting chance
against Aquino.

“This may be a classic battle between Teodoro and Aquino but there is a big
possibility that it will be a three-cornered fight,” he said.

The counting of the ballots, cast in secrecy, was done in the presence of
Northern Samar Rep. Emil Ong, who acted as head tabulator, while Cuenco,
another administration stalwart, acted as his deputy. — With Delon
Porcalla, Marvin Sy and Christina Mendez

http:/ /www.philstar.com/Article.aspx?articleId=514323&publicat

ionSubCategoryId=63

Evolving innovative partnerships in the
countryside

RBAPBY Vittorio Almario

To be more effective partners for countryside development, rural banks have
been exploring the use of sari-sari stores and other retail outlets as part of the
Rural Bank Association of the Philippines’ (RBAP) mobile phone banking
services. Sari-sari stores are the most ubiquitous business establishment
throughout the country and its use as a banking conduit would allow rural banks
to reach more clients. Rural banking is no longer providing uniform services to a
conventional community of mostly farmers and fishermen. Rural communities
have grown in sophistication as a result of the Filipino diaspora and as such, the
rural banking industry has been constantly upgrading and modernizing the
services it provides.Although overseas Filipino workers (OFW) families have the
potential of being engines of growth in the countryside with the idle capital on
their hands, they would rather keep their money for future spending because of
the lack of experience or trust in participating in the local financial system.Rural
banks cover around 80 percent of total municipalities in the country with over 630
banks and 2,000 plus branches nationwide, most of which are members of
RBAP. More often than not, owners and employees of rural banks are from the
town and, thus, know most if not all the banks’ clients personally, which counts a
lot in winning the trust of clients. Its profitability and growth are largely, if not
wholly dependent, on the town’s progress, or more specifically, the town folk’s
own financial development.Now rural banks have to keep up with the trend and
match technologies with the bigger banks since the quickly developing rural
areas consequently require more improved banking services. Rural banks
service the requirements of some six million individual clients, some 97 percent
of which reside in places where access to financial services is either very limited



or unavailable. These include conflict areas where leading commercial banks
dare not operate.The key to rural banks growth potential are the development of
more advanced services such as the provision of automated teller machines
(ATMs) to make them conduits of banking services in the countryside. The rural
banking sector currently has about 280 ATMs located in as many rural bank
branches. More than 70 rural banks now offer ATM services compared with only
a handful five years ago. Today, rural banks are the fastest growing deployer of
ATMs in the Philippines, and we expect this continue in the years to come. The
rapid deployment of ATM services in the rural banking sector will continue
consistent with rural banks overall thrust of providing a growing range of financial
services in un-served and underserved areas.With such new innovative projects,
rural banks were able to keep on the growth path despite the challenges posed
by a global financial meltdown. Bangko Sentral ng Pilipinas (BSP) data showed
the capital base of rural banks improved to P25.4 billion by the end of last March,
or 2.4 percent higher than their P24.8 billion total capital base posted at the end
of last year.The growth was also achieved despite a home-grown problem
involving the mismanagement of several small non-RBAP member banks under
the Legacy Group that was initially feared to result to loss of confidence among
small banks in general. No less than PDIC President Jose Nograles, in a
statement during the recently concluded 52nd Annual RBAP symposium, noted
that while there where some rural banks that still required help, the whole rural
banking industry remains strong and will continue to grow stronger with mergers
and consolidation.The BSP credited the RBAP for taking decisive steps that
prevented the P172-billion industry from the effects of a feared erosion of public
trust and confidence. Through vigilance and proactive measures, RBAP ensured
that clients understood these high profile bank closures basically involved a
single group that was not representative of the management of other rural banks.
According to BSP Governor Amando Tetangco Jr., the RBAP went to the very
same places the bank closures were happening and enlisted the help of highly
credible local citizens to impart the message that the closures were limited to a
few non-RBAP member banks with highly questionable banking practices and
that the health of the rural banking system itself remained robust.“What we have
today is a more solid and more inclusive rural banking industry,” current BSP
Deputy Governor Espenilla stated in the recently concluded RBAP symposium.
To further strengthen the rural banking industry, Espenilla informed RBAP
officials that they are looking to grant rural banks more flexibility to use non-bank
agents and the approval of offering non-traditional banking products like
insurance, to expand operational capabilities and services of rural banks. This
would surely increase the number of clients, much like what mobile phone
banking did for rural banks. Currently, there are over 70,000 subscribers across
the nation.Some countries in Africa are already allowing people to open bank
accounts through third-party agents, effectively expanding the sphere by which
banks in the continent deal with clients that would otherwise be excluded from
the formal banking system.Local rural banks are expecting the BSP to decide on



similar measures within the year to expand their reach in the countryside and
allow continuous growth and development.Vittorio Aimario joined the Rural Bank
of Mati, Inc. and the Mayo Agro Industrial Development Corp. (MAIDEN) and
became its president/manager. He is the vice president of Duka Bay Resort in
Medina, Misamis Oriental, vice president for Mindanao of the Rural Bankers
Association of the Philippines (from July 2009) and the president of the Davao
Federation of Rural Bankers. Almario is also is a trustee of the Davao Oriental
State College of Science and Technology.

http://www.manilatimes.net/index.php/business/3973-evolving-innovative-
partnerships-in-the-countryside

PDIC to play ‘cupid’ for ailing
banks

By Michelle Remo
Philippine Daily Inquirer
First Posted 20:01:00 10/14/2009

Filed Under: Banking, Insurance

MANILA, Philippines--The Philippine Deposit Insurance Corp. will play “cupid
for banks seeking long-term partners.

According to PDIC president Jose Nograles, his office was developing a
“‘matchmaking” program that will benefit banks in distress and those that are
looking for potential acquisitions.

He said PDIC wanted to be proactive in promoting consolidation in the
country’s banking sector to make it stronger, adding that acting as a mediator
was one way to fulfill the objective.

Nograles said the matchmaking program would be aided by an electronic
database that will contain financial indicators of all duly registered banks.

With the database, he explained, PDIC will be able to immediately detect banks
that are already or are still headed for potential liquidity problems. The
database will also help the deposit insurer determine which banks have the
capacity to acquire troubled banks.

“Proper matchmaking will be determined electronically,” Nograles said.



The PDIC executive also said his office was planning to provide technical
consultants to undercapitalized banks. The consultants, who will be
outsourced from top financial services firms, would give problematic banks
suggested reforms and measures to improve their financial standing.

Consultants may also help troubled banks look for potential investors, who
may be willing to infuse fresh capital, or buyers.

Nograles disclosed its plans to set up a matchmaking program after he
revealed that 103 rural banks in the country were undercapitalized. A bank is
considered undercapitalized if its capital adequacy ratio (CAR) falls below the
10-percent minimum requirement of the Bangko Sentral ng Pilipinas.

CAR is the proportion of a bank’s capital to the amount of its risk-exposed
assets.

Undercapitalized rural banks account for 15 percent of the 690 rural banks in
the country.

Nograles said PDIC and BSP were promoting consolidation in the banking
sector. Encouraging stronger banks to acquire troubled ones would help avoid
depletion of the deposit insurance fund (DIF) that PDIC manages.

The DIF currently stands at more than P60 billion, Nograles said. The amount
was comfortable, but Nograles said preventing bank failures, which will require
PDIC to service deposit insurance claims, was always prudent.

Meanwhile, Tomas Gomez IV, spokesperson of the Rural Bankers Association
of the Philippines, said the number of undercapitalized rural banks represented
only a minority. He said the rural banking sector was generally in good shape,
noting that the average CAR of the rural banking industry stood at 18.3 percent,
way above the minimum requirement.

He said most rural banks would be able to meet the required capitalization hike
scheduled in 2011. By then, the BSP will require rural banks to provide capital
cover not only for credit risks, which involves possible defaults by borrowers,
but also for operational risks, which includes fraud, disruptions such as those
caused by calamities, and system failures, among others.

http://business.inquirer.net/money/topstories/view/20091014-230052/PDIC-to-
play-cupid-for-ailing-banks




Central bank to raise
budget for special loan
rediscounting

by Eileen A. Mencias

The Bangko Sentral will likely increase its budget for the special
rediscounting of loans affected by back-to-back storms.

The central bank approved P5 billion for the special rediscounting of
loans affected by Ondoy and Pepeng on top of the existing P60-
billion rediscounting budget.

A senior central bank official said the original proposal from the staff
was for a P10-billion special rediscounting budget but the decision
reached was to release only P5 billion initially.

The official said the option to increase the special rediscounting
budget by another P5 billion or more was there and would be
exercised depending on the take up of banks.

Presidential adviser for economic affairs and Albay Gov. Joey
Salceda had suggested a budget of P35 billion, way bigger than the
numbers proposed at the central bank.

Of the P60 billion in Bangko Sentral’s regular rediscounting facility,
98 percent has been availed of. The central bank has extended a
total of P140.54 billion in rediscounting to banks in the first nine
months of the year. The total exceeds the total budget because the
central bank extends new loans as the rediscounting loans are paid

up.

Of the P140.54 billion in total availments, 61.4 percent went to
commercial credits and only 3.1 percent went to agricultural and
industrial credits. Only 0.6 percent of the total availment represent
housing loans and only 0.1 percent are microfinance loans.



Initial estimates of the central bank show that P500 billion or 24

percent of the whole banking industry’s total loan portfolio were

“‘exposed” as a result of typhoons Ondoy and Pepeng. Loans of
rural banks in the affected areas alone amount to P49 billion.

The central bank unveiled a package of relief measures to help
banks help their affected borrowers last week when it also unveiled
the additional P5 billion in special rediscounting.

The relief measures for banks, which include a 60-day grace period
for the payment of monthly dues to the central bank for banks
undergoing rehabilitation without penalties and a lowering of the
general loan loss provisioning to 1 percent from 5 percent, covered
those that have been declared to be under a state of calamity by the
National Disaster Coordinating Council.

http://www.manilastandardtoday.com/insideBusiness.htm?f=2009/oct
ober/14/business5.isx&d=/2009/october/14

Loan demand to stay low for year — BSP

10/15/2009, Daily Tribune

Loan demand, particularly from manufacturers, is expected to remain
low and will not reach the level early this year of up to a 14.3 percent
growth year-on-year despite expectations of recovery in the economy
to start gaining traction.

Bangko Sentral ng Pilipinas (BSP) Gov. Amando Tetangco Jr. said bank
lending grew by only 5.9 percent in August and should not return to
double-digit growth rates the rest of the year.

“A slowdown in bank credit is expected, given the double digit growth
levels we had seen prior to July,” he said.

The corporate sector’s more recent preference for bond sale proceeds
as source of funding over bank loans in the first six months was a
major factor for the slowing growth in bank lending, according to
Tetangco.

“It should also be reasonable to expect that firms would now be
looking to see how strong the global recovery would in fact turn up



before making further expansion programs,” he added.

Tetangco, however, said the 5.9 percent growth in August “still bodes
well for economic growth” as this continues to reflect positive growth
for production and consumption.

“As prospects for global growth firm up, we can expect credit to
improve. The impact of the recent typhoons on households and
businesses could also cause an uptick in lending as rehab and
reconstruction efforts get underway,” he said.

“The BSP will continue to endeavor to provide an environment of
stable prices, sufficient liquidity and healthy capital market prospects
so as to ensure that firms are able to effectively plan ahead and have
access to credit at reasonable cost,” Tetangco said.

http://www.tribune.net.ph/business/20091015bus2.html

Philamlife, BPI sigh bancassurance venture

10/15/2009, Daily Tribune

Philamlife and Bank of the Philippine Islands (BPI) officially signed
yesterday the recently announced strategic bancassurance joint
venture of both firms.

Philamlife, the country’s largest insurer, has agreed to acquire a 51
percent stake in Ayala Life Assurance Inc. (Ayala Life), BPI's life
insurance subsidiary. Ayala Life will serve as the platform for the
strategic bancassurance partnership.

“This transaction and the joint venture represent a commitment to a
long-term partnership with BPI. The joint venture can leverage on the
bancassurance expertise of Philamlife and AIA, as well as BPI’'s leading
retail banking franchise in the Philippines. Backed by the strength of
these strong names, the joint venture is well positioned to become a
leading bancassurance provider in the Philippines,”AIA’s Group CEO
and president Mark Wilson said during the signing ceremony.

BPI chairman Jaime Augusto Zobel de Ayala said the joint venture
bring together two of the most important companies in the Philippines



— Philamlife and BPI.

“The partnership has a potential to create a very strong combination
and an institution that really has tremendous market reach. We are
looking forward to many prosperous years of working together,” he
said.

The partnership is expected to benefit from the combined synergies,
first-class resources and strength of two leading companies in the
Philippines’ financial industry. Philamlife will bring its significant
expertise in product development and innovation to the joint venture,
particularly in the area of bancassurance, while gaining exclusive
access to BPI's extensive branch network of more than 800 branches
and 1,500 ATMs serving over 3 million customers nationwide.

The joint venture is subject to regulatory approvals.

http://www.tribune.net.ph/business/20091015bus6.html




