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Rural banks pushing for
refinements in BSP charter
changes

RURAL BANKS are seeking refinements to certain proposed
amendments to the Bangko Sentral ng Pilipinas (BSP) charter,
saying without these changes, the regulator may be given too
much power that may undermine the small lenders’
competitiveness.

"Of course, the BSP’s concern is a stable financial system, but they have to be more
flexible here," said Omar Andaya, president of the Rural Bankers Association of the
Philippines (RBAP) in an interview yesterday.

To voice its concerns over the proposed changes, RBAP wrote Manila Rep. Jaime C.
Lopez, chairman of the House banks and financial intermediaries committee, last
October 5.

RBAP argued that while the stricter rules apply to big banks catering to urban markets,
the small banks deal with a different set of challenges.

As a result, the stricter rules that will take effect if the charter amendments are approved
may unintentionally result in bias against rural banks.

Particularly, rules on stricter capitalization requirements may be harder to meet by rural
banks, which usually serve markets like the agricultural sector and small businesses that
are typically seen as riskier than other groups.

Under House Bill No. 6334, introduced by House Speaker Prospero C. Nograles and Mr.
Lopez, the BSP will be allowed impose a higher minimum capital adequacy ratio (CAR)
on banks seen as taking bigger risks than others.

Currently, the BSP requires banks to have a CAR of at least 10%.

Mr. Andaya said RBAP sees no problem with allowing the BSP to impose a higher
minimum CAR for certain banks but wants clearer guidelines on what would warrant it.

The RBAP said the "more than normal risks" in the House bill need to be clearly defined
by Monetary Board — the BSP’s policy-making board — once the bill is passed into law.

The group likewise pointed out the need for clearer guidelines on bank examinations that
the BSP wants to do more than once a year. Examinations are done annually at present.

"The Monetary Board by an affirmative vote of at least five members (out of seven) may
authorize a special examination if the circumstances warrant," the bill said.

But RBAP said: "the proposed amendment should clearly define the circumstances when
a special audit can be conducted in order to avoid abuses and suspicion."



The association also asked that the high penalties contained in the House bill be lowered,
given the rural banks’ smaller asset base. — Paolo Luis G. Montecillo

http:// www.bworldonline.com/BW102309/content.php?id=022

Innovation leads to convenience for
electronic payment provider ECPAY

What is ECPay?

Not many know that ECPay (pronounced as Oeasy payO) is the leading
dedicated electronic payment infrastructure provider in the Philippines.

ECPay, as presented in a presscon in Makati City recently by its proponents, is
perfect for environments where throughput speed is critical, such as
supermarkets, convenience stores, gasoline stations and pawnshops. ECPay
allows merchants to provide fast, secure and efficient payment services to their
customers over a secure data network of point-of-sale (POS) terminals and
computers.

OWe have, over the last 8 years, built the largest e-payment network in the
country with over 3,500 retail outlets nationwide; we process about 50,000
transactions a day with an aggregate value of 4 billion pesos annually. Many of
our outlets operate 24/7 so we never sleep,0 says Jude Aguilar, President and
CEO of the company. ECPay offers a variety of e-payment services, which
include pre-paid load products, bills payments and domestic remittance. OMost
consumers may not be aware of it but chances are, theyOve already used our
ECPay services at one time or another,O Aguilar explains.

OFrom buying pre-paid landline and cellular credits (PLDT, Smart, Digitel,
Globe), pre-paid internet service and gaming cards (Blast, Evolve, E-games,
Ragnarok) to bills payments services (PLDT, Smart, Smart Bro., Piltel, Globe
Telecom, Digitel Landline, Sun Cellular, Bayantel, Visayas Electric Company or
Veco, Davao Light, Maynilad Water, Manila Water, Prime Water, Cable Link,
Sky/Home, HSBC, Sunlife, Philamlife), to mobile e-wallet loading (G-cash,
Smart Money) and domestic remittance (ML Kwarta Padala), ECPay has it
covered.O

Innovation and quickly responding to the needs of its market is the companyOs
strength. And innovate it does. When Typhoon Ondoy brought nearly a monthOs
worth of rain to Manila in just six hours causing the worst floods in 40 years.
ECPay, in cooperation with 7Eleven and RCPI, quickly responded by accepting
donations for the benefit of GMA Kapuso and ABS-CBN Foundations in its



outlets. “The damage brought about by the terrible floods took us all by
surprise. We wanted to help in our own way and our response was to enable
our partner outlets to collect donations for free”, intimated Aguilar. “It was truly
heart warming to see people donate anywhere from 20 to 5000 pesos. We
were able to give the man off-the-street a convenient donation channel for the
victims of Typhoon Ondoy.”

Aside from providing various innovative e-payment services locally, ECPay is
setting its sights on launching international bills payments abroad in the near
future. “Our goal is to empower the Filipino Overseas Worker to pay his or her
family’s bills from the host country. Instead of merely remitting the funds into
the country, we will empower the OFW to decide how his hard-earned money
will be spent while he is abroad”, Aguilar points out. “When implemented, this
international bills payment service should be the first of its kind globally.”

http://www.mb.com.ph/articles/226362/innovation-leads-convenience-
electronic-payment-provider-ecpay

Scrapping tax on OFW money transfers

One glaring irony of climate change is the fact that developing countries like the
Philippines are concededly the least emitters of carbon emissions yet they are
the most vulnerable and least prepared to deal with the calamitous impact of
climate change.

The twin storms of Ondoy and Pepeng, disastrously unleashing massive
floods and landslides in wide areas of Luzon, brought home the humanitarian
challenges underlying climate change as well as the alarming realities of
nature lashing back for the unbridled abuse it suffered in the hands of its
supposed steward, man.

Over the years man’s greed and ignorance around the world largely contributed
to environmental degradation.

Look at our mountains, they have grown bald, compliments of rapacious
logging and further aggravated by irresponsible mining. Subsequently, we have
lost precious forest cover and watersheds leading to soil erosion.

This, of course, causes heavy silting of our rivers and waterways which easily
overflow when heavy rainfall comes. Moreover, if you factor in our people’s utter
disregard for their surroundings, coupled with runaway squatting and poor
urban planning, what you get is a perfect recipe for disaster.

We can go on and on but at this time we must accept the bitter truth that each



one us has contributed, by sin of omission or commission, to the worsening
climate change that is making life difficult for all of us. However, adhering to the
principle of command responsibility, our leaders both present and past cannot
escape the verdict that they have all failed on the environmental front.

In a real sense, they have sacrificed our people’s long-term interest and God-
given endowment by desecrating our country’s rich natural resources on the
altar of short-term gain for a few.

So as we face the long and hard task of reconstruction and rehabilitation down
the road, as we firm up our case for possible assistance in the Copenhagen
Climate Change summit this coming December, as we tap the World bank, the
United Nations, the Asian Development Bank and the European Commission
for post-disaster assessment projects, let us show the world that the spirit of
charity really begins at home.

How? There are many ways to do it. And one of them is a timely proposal from
the Trade Union Congress of the Philippines (TUCP) pushing for the
immediate abolition of the documentary stamp tax on the money sent home by
Filipino migrant workers via the banking system.

“This is one way for the government to help drive down burdensome remittance
charges, and help the families here of our OFWs, particularly those struggling
to rebuild their lives following the devastation cause by recent typhoons,” TUCP
secretary-general Ernesto Herrera said.

For sure millions of our OFWs deployed in every nook and cranny of the world
are extremely worried over the sad plight of their families and relatives hit by the
recent typhoons, many of whom have lost their houses and means of livelihood
and all they have ahead of them is a bleak future.

Their best bet to start putting things back on track is whatever help they can get
from their OFW relatives and this dependence set against the backdrop of a
calamitous situation puts added pressure on our hard-working OFWs.

There is no doubt the TUCP proposal to aid typhoon-affected families by
scrapping the documentary stamp tax on OFW money transfers is quite timely.
Herrera said that government collects some P1.2 billion in documentary stamp
tax every year from the money transfers made by OFWs through banks.

“If Congress was able to permanently remove the DST on the secondary sale
of shares of stock, then surely it can also get rid of the DST on the money sent
home by our OFWSs,” Herrera concluded. | say “amen” to that.

http://www.mb.com.ph/articles/226359/scrapping-tax-ofw-money-transfers
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British bank HSBC, considered the world’s biggest emerging markets bank, is
increasing its focus on providing commercial banking not only to large
corporations but also to small and mid-size local companies with overseas
business development.

HSBC Global co-head for commercial banking John Coverdale, who was in
town recently, re-emphasized its “World’s Local Bank” branding in a bid to
create an image that they are not only here for the big-ticket firms but also for
the small and medium entrepreneurs (SMEs) which is 90 percent of all
registered businesses in the Philippines.

“‘We've refined our commercial banking for years (and that) means we treat
everybody the same,” Coverdale said. “In the Philippines, we're starting to
make a difference. Our message is getting out. We’ve been more active in
helping more SMEs and also in the corporate capital issuance for companies
with global debt to help businesses raise funds.”

Coverdale said HSBC see plenty more commercial banking potential here.
“The Philippines is an important emerging market and we’re sustaining good
profits. (And) we do provide a full range of services like business banking for
SMEs which will later grow into bigger businesses.”

“Our future plans include building our customer base. We have the resources
on the ground already to grow bigger. We’re also trying to provide additional
support for companies.”

Coverdale said HSBC recently conducted its first SME survey to get a feel
where the business sentiment is going. “What we've seen there is that they are
more confident and no longer downsizing. It is more positive now.” They also
want to build its position here as the bank for export-import trading companies,
as well as expand its lending and consumer banking business.

“‘We (are) targeting commercial customers conducting business in more than
one country, either in a parent/subsidiary structure, or as a trader of good and
services,” he said
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Congress removes lending options under Agri-Agra

law
Manila Times

By Maricel E. Burgonio, Senior Reporter BANKS are opposing the removal of
alternatives for complying with a law mandating a quota for loans to the
agriculture sector. Suzanne Felix, Chamber of Thrift Banks (CTB) director, told
reporters that the Bicameral Conference Committee removed the alternative
compliance for development loans under the Agri-Agra Law. flt's important
because that's where the banks lend to low cost housing, cooperatives, local
government units, which will suffer,” she said. The Agri-Agra Law mandates that
at least 25 percent of a bank's total loanable funds should be made available to
the agriculture sector. The alternative compliance for development loans was
allowed because of low loan demand from the farmer sector. Felix said that some
of the direct borrowers are not credit worthy and the government couldn't
determine the absorptive capacity of the agricultural sector. Congress added a 1-
percent penalty for the non-compliance with the mandatory lending provision of
the law. YOn the banks" side, they [Congress] couldn't realize when banks lend to
[the] risk[y] sector, there is capital charge and may impact on the capital
adequacy ratio [CAR],” the CTB official said.Thrift banks comply with the law
mainly through the alternative means, as the demand for loans from the farmers
and other players are small, Pacual Garcia, CTB president, said.tIf the alternative
compliance is withdrawn, that"s what we are concerned about. | would like to
stress, were not opposing the alternative compliance because we're avoiding
penalty,” he said.Garcia earlier said the banks incur opportunity costs because of
lower interest rates compounded by losses because of defaults, which will make
other creditworthy borrowers pay in the form of higher interest rates. Instead of
enacting a measure on mandated lending, Garcia said the government should
provide the environment so that the agricultural sector prospers. Such an
environment would entail making the sector more efficient and competitive by
achieving lower cost of production and providing necessary infrastructure to
hasten delivery of agricultural products at lower cost. CTB said banks should
instead be given incentives to encourage lending to the sector. These include
exempting banks from the gross receipts tax, removing the reserve requirement,
providing capital relief on the amount lent to this sector, and relaxing the
documentary requirements when granting loans. The Bankers Association of the
Philippines (BAP) is also against mandatory lending to farm sector. YWe submit
that existing alternative compliance as provided for by law and its implementing
rules and regulations be maintained and instead further be expanded to include
other mechanisms such as wholesale lending and loans directed to local
government units and private institutions which can undertake investments in
storage and cooling facilities amongst others that will ultimately benefit the farmer
beneficiaries while a stable and robust financial system is maintained,” BAP said
in a position paper.



http://www.manilatimes.net/index.php/business/4658-congress-removes-lending-
options-under-agri-agra-law

Unioil slashes gas pump prices
Flying V also poised to cut rates

By Amy R. Remo
Philippine Daily Inquirer
First Posted 17:41:00 10/25/2009

MANILA, Philippines —(UPDATE) Independent oil player Unioil Petroleum
Philippines Inc. slashed prices of its petroleum products, effective Sunday
night, in response to the directive of the national government to maintain oil
prices in Luzon during the state of calamity.

Another independent oil player, Flying V Philippines, said on Sunday it had
decided to comply with with the directive of Malacafang to bring back prices of
petroleum products to their Oct. 15 levels, but it had yet to announce any
rollback as of Sunday afternoon.

Unioil, meanwhile, said it had cut prices of diesel by P2 a liter; unleaded
gasoline by P1.25 a liter; regular gasoline by 85 centavos a liter; and kerosene,
by P1.50 a liter, to be effective 10 p.m. on Sunday (Oct. 25).

With this latest rollback, Unioil said its maximum retail prices for Metro Manila
should be at P28.04 a liter for pure diesel; P37.44 a liter for Quantum premium
gasoline; P36.94 a liter for unleaded gasoline; P36.86 a liter for regular
gasoline; P36.34 a liter for its E10 variant; and P41 a liter for kerosene.

In a statement, Unioil explained that the move to slash oil prices was in
response to Executive Order No. 839 issued by President Gloria Macapagal-
Arroyo last Friday.

The EO directed the oil industry players to "maintain prices of petroleum
products prevailing on the last landfall of Typhoon Parma during the period of
Emergency in the entire island of Luzon."

"In these times of crisis, we have to set aside our financial considerations and
prioritize our responsibility, as a Filipino company, to our nation. We are
heeding the call of President Arroyo to retain our pump prices to the levels
where they were last Oct. 15, 2009," said Unioil general manager Luisito
Medina-Cue Jr.

"The [rollback] was made in adherence to the directive made by the President
to respond immediately to the clamor of the Filipino people to prevent



unreasonable increases in the prices of petroleum products during a state of
calamity," Unioil explained.

Unioil pointed out that it cut its oil prices at a time when oil prices in the
international market have reached its highest levels in 12 months.

"The Mean of Platts Singapore, which is the benchmark for imported finished
goods prices of petroleum products, closed at $86.41 a barrel for diesel last
Oct. 23. The last instance when it reached this level was in Oct. 15," the
company added.

Another independent oil player Flying V Philippines said it will comply with the
directive of Malacafang to bring back prices of petroleum products to their Oct.
15 levels, but has yet to announce any rollbacks.

Meanwhile, in a phone interview, Flying V spokesperson Joey Cruz said the
company officials have agreed to meet on Monday (Oct. 26) to discuss the
planned rollbacks.

In the meantime, Cruz said Flying V would not raise local oil prices even if the
international prices of gasoline and diesel, based on the Mean of Platts
Singapore benchmark for refined petroleum products, increased last week.

Without the EO, oil firms would have increased prices of gasoline and diesel
this week by another P2 a liter.

"We have no choice at this point but to cooperate. It's only for Luzon. But if the
situation where prices are held for control stays, it might have an impact on
supply because we cannot sell [our petroleum products] at a loss," Cruz
stressed.

The Big 3 oil companies namely Petron Corp., Pilipinas Shell Petroleum Corp.
and Chevron Philippines, had not made their respective announcements, as of
this posting.

http://business.inquirer.net/money/breakingnews/view/20091025-
232199/Unioil-slashes-gas-pump-prices

PesoPay introduces eMOTO

INQUIRER.net
First Posted 15:34:00 10/23/2009

AsiaPay would like to introduce to you our Pesopay Retail Automation. The
safest, fastest and easiest way to accept credit card payments online giving you



and your credit card paying customers the hassle-free convenience in paying
credit cards.

With PesoPay eMOTO payment solutions, merchants are able to accept credit
card payments from their customers. They are also able to monitor all their
payment transactions in real time, by using PesoPay Online reporting system,
real time Fraud Transaction Alert thru our PayAlert System, and Paperless
Transaction without the use of POS terminal and limited access thru our Multi
User Function.

It is becoming very common for organizations to support their existing retail
business with a complementary 'Mail' or 'Telephone' ordering system. This
payment service will undoubtedly bring a substantial number of new customers
from outside the merchant's normal network area and will consequently reduce
overheads, while helping increase their sales. The availability of this new
product means that the days of having to visit a particular store to purchase
your goods have almost been replaced by a Virtual Online store in your own
business, from where you can purchase a whole range of goods and services.

With so many different sales channels now available to customers via the
Internet, by Telephone or by Mail Order, it is considered that a lot of businesses
missed out on the opportunities of extensive new customer base, simply
because it did not have the means to accept credit card payments online. A
scenario that is even further enhanced by the fact that more and more people
are now choosing to use credit cards as their preferred payment method.

AsiaPay provides a solution that can guarantee to significantly increase your
sales potential. It is provided by PesoPay Retail Payment Automation, who, as
one of Asia's leading payment solutions companies, understands the
problems faced by merchants regarding credit card payments online. The
Company developed tailor-made products that will suit all the necessary
services they need to ensure that their business operates effectively and
successfully, able to accept credit card payments only.

For more information call us at +632-8870088 / 8872288 our visit our website
www.pesopay.com / www.asiapay.com.

http://business.inquirer.net/money/announcements/view/20091023-
231876/PesoPay-introduces-eMOTO




RCBC’s Bankard offers no
interest on car repairs

by Eileen A. Mencias

Bankard Inc., the credit card servicing company of the Yuchengco
group, is offering cardholders a zero-percent installment deal for car
repairs in select dealerships to help ease the financial burden of
flood victims.

The offer is open to all active RCBC Bankard cardholders and
applies to car parts, services and accessories. It is good until the
end of the year.

Bankard has some 460,000 cards issued with receivable totaling
P5.1 billion.

The zero-percent installment offer will enable cardholders to stretch
the payment on car repairs in three to 12 months.

The offer is good for repairs made by participating car dealers. They
are Citimotors in Las Pifias, Diamond Motors in Quezon Avenue,
Marcos Highway and Ugong; Honda dealerships in Caloocan,
Fairview, Manila, Marikina, Quezon Avenue and Tandang Sora;
Isuzu dealerships in Cabanatuan, Greenhills, Commonwealth and
Manila; Mazda Makati; Nissan dealerships in Mantrade and UN
Avenue; and Toyota Alabang.

Bankard recently signed an agreement with China UnionPay for a
merchant acquiring deal that will allow CUP cardholders to use their
cards in the Philippines in selected Bankard accredited merchants.

CUP has 1.2 billion cardholders and 1.9 billion cards in China alone.

CUP chief representative James Yang said CUP was the number one
card in Asia and second only to VISA in terms of transaction
amounts.



http://www.manilastandardtoday.com/insideBusiness.htm?f=//2009/o0
ctober/24/business4.isx&d=/2009/october/24

Reconstruction,
remittances seen to lift

GDP

by Roderick T. dela Cruz

Massive reconstruction efforts and strong remittance inflows will
keep the economy growing positively this year, National Economic
and Development Authority said yesterday.

“Gross domestic product will in fact increase this year after all the
spending to be made by the public and private sectors,” acting Neda
director-general Augusto Santos said during a news briefing
following the signing of a cooperation agreement between the
government and the private sectors in Makati City yesterday.

“We will keep our GDP growth target for the year,” he added.

Defense Secretary Gilberto Teodoro earlier said damage left by

storm Ondoy and typhoon Pepeng probably hit P30 billion, which
would require reconstruction and rehabilitation of many areas in

Luzon.

Santos said while the recent typhoons would have a dampening
effect on economic growth, the subsequent rehabilitation efforts
were expected to buoy construction spending.

“GDP is a measure of production. It is not necessarily a measure of
welfare,” he said.

Santos said remittances continued to post growth, which was
supporting consumer spending that represented the biggest part of
the GDP.



However, he added that the third-quarter growth could be slower
than the 1.5-percent rate registered in the second quarter.

Santos said the government had kept its GDP growth target for the
year of 0.8 to 1.8 percent, although earlier estimates placed the
negative impact of the typhoons on economic growth at 0.4 percent.
GDP growth averaged 1.0 percent in the first half, .

More than P18 billion worth of agricultural crops and fishery
products were destroyed by the recent typhoons.

Romulo Virola, National Statistical Coordination Board secretary
general, said typhoons had a negative impact on economic growth.

http://www.manilastandardtoday.com/insideBusiness.htm?f=//2009/0
ctober/24/business?2.isx&d=/2009/october/24

Arroyo brings home new debts,
Thai rice

10/26/2009

President Arroyo is coming home today from the long put off
Association of Southeast Asian Nations (Asean) leaders summit in
Thailand literally with juicy bacons of commitments for new debts and
a likely lowering of tariff rates on rice that is expected to spell the
doom of rice farming in the country.

Thailand and the Philippines held talks yesterday aimed at ending a
row over rice tariffs as a result of the long-held government position
that the country intended to maintain a 35 percent duty on rice from
Thailand which is asking for a drastically lowered 20 percent tariff.

Thailand, the world’s biggest rice exporter, has said it will delay the
“trade in goods” agreement between Asean members if the Philippines
fails to agree on its proposal.

Strangely, however, Arroyo is returning to the country with 620 metric



tons (mt) of rice donation from Bangkok for the victims of typhoons
“Ondoy” and “Pepeng” in Metro Manila and other parts of Northern
Luzon.

Arroyo received the rice donation from Thai Minister Abhisit Vejjajiva
during a symbolic turn-over ceremonies held over working lunch
among the 10 Asean heads of state.

Abhisit handed a handful of rice grains to President Arroyo to
symbolically represent the 620 mt of rice donations, 520 mt of which
were initiated by the Thai

Trade Representative and coursed through the ASEAN Plus 3-East Asia
Emergency Rice Reserve, while 100 mt were committed by the Thai
Ministry of Foreign Affairs.

Trade and Industry Secretary Peter Favila the government is sticking
to a 35 percent tariff on rice imports from Thailand since the country
could not afford Thailand’s request of just 20 percent tariffs.

Thai commerce minister Porntiva Nakasai, however, said the
government could keep tariffs at 35 percent if it committed to buying a
certain volume of rice imports. But Favila said they can only commit to
buying 50,000 MT from Thailand, lower than the request.

Arroyo also sought easier access to the $120-billion Chiang Mai
Initiative Multilateralization (CMIM) liquidity fund to a distressed Asean
member.

At the Asia-Europe meeting in Beijing in December last year, the ten
Asean members plus China, Japan and South Korea, or ASEAN Plus 3,
agreed to increase CMIM from $80 billion to $120 billion. The
expanded CMIM will be launched by the end of the year.

Also, at the Summit, Arroyo granted the newly-created National
Public-Private Reconstruction Commission a free hand to borrow from
the $15-billion People’s Republic of China commercial credit for Asean-
member nations to finance rehabilitation of infrastructures damaged
by the two typhoons that destroyed about P18-billion worth of
infrastructures and agricultural crops in Metro Manila and most parts of



Luzon.

Favila said it was but right to leave the decision to the Commission as
the President has tasked it to undertake a study of the causes, costs
and actions to be taken in the wake of typhoons Ondoy, Pepeng and
Frank, and to seek fresh aid to fund reconstruction as well as the
rehabilitation program and raise the necessary funds for the purpose.

Government borrowings needed mandates from the Bangko Sentral ng
Pilipinas but Favila did not say if the commission which is led by
businessman Manuel Pangilinan had acquired the authority to borrow
reserved for the government.

In a statement, Asean leaders said they looked forward to
implementing a free trade agreement which forms a crucial part of
plans to establish an European Union (EU)-style economic community
by the year 2015.

The leaders’ statement also “urged member states to resolve the
differences at the earliest opportunity”.

The summit of Asean leaders and their six dialogue partners China,
Japan, South Korea, India, Australia and New Zealand ended in the
Thai resort of Cha-am with the 10 heads of state signing the
declaration launching the Asean Inter-governmental Commission on
Human Rights, agreements to cooperate on climate change, and
disaster management.

The summit focused on economic and financial cooperation, disaster
preparation and response, food and energy security, and climate
change.

The regional leaders reportedly agreed on responding to the global
economic meltdown by “reviewing trade cooperation” as well as
entering into free trade and economic partnerships.

Some 120 metric tons of rice donated by Thailand and some medicines
are due to arrive in Manila by the end of the month while the 500 mt
are expected to be delivered by February next year.

The People’s Republic of China announced that the first $1 billion of
the commercial credit fund is “close to being in place.”

China also announced that it would raise the preferential part of the
commercial credit by $5 billion to demonstrate China’s support for
Asean-China cooperation on infrastructure.



The commercial credit will be provided in the next three to five years.

China is Asean’s fourth largest trading and investment partner. China’s
trade with Asean accounts for 10.6 percent of ASEAN’s total trade.

In 2008, the bilateral trade volume was US$ 231.1 billion. China’s
direct foreign investment in the Asean reached $2.18 billion in 2008,
with an increase of 125 percent compared with that of 2007.

In April during the cancelled ASEAN Summit in Pattaya, Thailand,
China announced its plan to establish an Asean-China investment
cooperation fund designed for cooperation on infrastructure
construction, energy and resources, information and communications.

http://www.tribune.net.ph/headlines/20091026hed1.html|

BSP to step in to cool down
peso

10/26/2009

The Bangko Sentral ng Pilipinas (BSP) said it would intervene in the
market to put a brake on the resurgent peso strength which is now
hovering around 47 per $1 as a result primarily of the eroded value of
the US currency.

The peso’s value already rose by 1.2 percent from year to date and a
further strengthening is being projected as a result of an improving
global economy and healthy foreign currency inflows as a result of
major government borrowings and steady remittances from an
estimated 9 million Filipinos working abroad.

BSP Governor Amando Tetangco Jr. said the surge in foreign inflows
will tend to increase the value of the currency and lead to an
appreciation that may hurt local exporters who are still reeling from
the effects of the global slowdown.

At the 18th Annual Business Journalism Awards jointly sponsored by
Globe Telecommunications and the Economic Journalists Association of
the Philippines, Tetangco added the government is giving priority to



exports to boost the economy.

Export receipts, based on latest government data, contracted by 21
percent in August after a bigger fall of 25.4 percent in July.

The Philippine Exporters Confederation (Philexport) projects exports
receipts to slide by as much as 10 percent this year.

Tetangco said another factor pushing up the peso value could be
cross-border capital flows. This took a major hit over the past year but
is expected to regain strength this year.

A strong surge in capital inflows could pose additional problems on
monetary policy, he said.

As of Oct. 3, hot money flowed inward on net basis totaling $227.29
million, a reversal from year ago outflows of $855.13 million.

To cool off the peso, Tetangco said the BSP will “participate in the
market by buying dollars” but he gave assurance the exchange rate of
the peso against the US dollar will continue to be determined largely
by market forces.

“The central bank can of course participate in the forex market by
buying dollars and by it domestic liquidity is released to the system. If
the amount of liquidity is excessive then clearly this might create
inflationary pressures but the level of liquidity in our country remains
appropriate given that the inflation outlook remains favorable,”
Tetangco said.

Inflation, he said, remains well within the government’s target range
of averaging only 0.7 percent in September after having dropped to a
20-year low of 0.1 percent in August.

http://www.tribune.net.ph/business/20091026bus1.html




